9

MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED
Financial Statements
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statement of Financial Position

MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED

As at 30 June, 2020
2020 201%
ABSETS Mt Rupees Rupees
Mon-cirtent asseis
Froperey and cquipment ] 290,847 RELHE e
Inrangible pasees & 2,500,000 12BN
Long term investments 7 [, f05 534 F155, 2848
I'..d:-ng ferm :H'LW:D:' & JALERHI (KRNI
22596, 380 21,203 525
Current asses
Trade debas - nen i iy 45,708
Dreposits, prepayiments and other receivahles i 035677 FAG 24
[come tax refundable I 1 350,871 FE3T 0
Short term invesnmens i3 12 626,705 14342 091
Cash and bank balances ] TANT TN 4903 56
25,542,537 24,965,457
48,438,023 46,257,752
EQUITY & LIABILITIES —_— —
Share capital and reserves
Issued, subscribed and paid-up capiral 14 23,040, HA) 23, D0
Unappropriated profie (RTERA4T) {3222 1600
Unzealized surplus / {deficit) on re-measusement
of dwestments measured ar FYVOCT 16,865,530 10438253
Total equity 35,043,058 35,156,073
Share Deposit Money 0, (01
-
Current liabilities
I'rade and orlser pavables 15 11,680 543 10,565, 3
Shorr-renm loans Ie [,715 022 AT a2
Proveston for taxation 7 - [44.358
13,395 845 11,041,709
Contingencics and commitments e
A8 Q348 97 46,257,182

Wi cnmescel wates fiom T tw 57 firm an dwtogriad port iof Shese il stateorents,




MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED

Statement of Profit or Loss
For the year ended June 30, 2020

r ___.E 2020 2019
'_.;H'I Mare Rupees Rupes

Oiperating revenue Y 2GR 3547 BM

Lraan/ Joss) on sale of shart temm investments {h4a5 1800 4854
Unreabized gain/{loss) dn remensorement of

mvestments classfied at FVTPL [ 9 6. ALK R AN T e

LZTETTE 1853007

Olperanng and admanistrative cipenses 24 {2 BETH59) (G 445)

Operaning profic / (loss) (1e0315T) (EEILL

Fivancal charges 21 {620 R e

Chher inconse and losses g 1,241,286 G248

Profit / {loss) before taxation (370,503 GRS AR

Taxanon o | 1898219 4, 358

Profit/ (loss) for the vear (=L, 32T) (4. 238, T4

Earnings/ (loss) per share - basic (2.18)

T crmwereed wwier frome |




Statement of Comprehensive Income

For the vear ended June 30, 2020

MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED

i
Fe 2020 k)
3 M Rupees Rupees
Profit,/ (loss) for the vear (54l 521) (4,238 740
Oither comprehensive income
Items that will not be reclassified subsequently to profit or loss
Uneealized gamn / (loss) dunng the perod in the mirket viloe of H 300 300, i
uavestments mensured ap FYOCT
Toval comprehensive income/ (loss) for the year (113,015) (339,575)

T vommiced woter friiow Tt 37 form an rwsegrad porr of here Bagweial itaiements,
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MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED
Statement of Changes in Equity

For the year ended June 30, 2020
o
i |
B
o Llmrcalaed
E surplas /
Isswed, ; . geleficr] on re-
'!l:l';l"i¢l11'l'='d add " YN T P::::!'l'hmf“'ll (L ST T H ] ol Taidal
praid-up capatal fuph! et Ay niE
imeasured al
FYDCT
e i e L Rupees.oommnraine
Falance as af Jnly 1, 20012 05000 (SR 12329064 J3055,b48
Tenal comprehensive income for the year
agss Fr the ek
O irber canmgrrhematve meime{losd (8, 2R, T 4,258, 7 &)
300 1 s LT
S e - (hEME T4 1,809,143 [EEEEE
Balance as ar Juise 3, 200% 101, 504 e (5,222 10K 16,435,233 21,700,073
Toanl comprehbensive maome lor the year
et S el vewd [5!5'.',1!2!_] 500 N2
Cther comprebonsig meenie s - - 447 506 44T, s
: = TRG0321) EEENTTS EXTE)
Balonce as at Jane 34, 2020 B, S0, 00 165,885,339 ILG05, AR

Tk avarond ot e 0 37 e ar fafepes et of D iRl SGUAAL

THrecenr




Statement of Cash Flows
For the year ended June 30, 2020

MUHAMMAD AMER RIAYZ SECURITIES (PRIVATE) LIMITED

; 2020 2019
;£ .
-‘".'d' il Hup-:'{"h Huperi
CASH FLOWS FROM OPERATING ACTIVITIES i
Prafrr before taxarion {370, 5MFy {4, 0040 82
Adjustmenis:
Deprecstion and mmparment 43,7245 LY B
Provaamea for donbahal debwes S5.H34 45,253
Realized loss ¢ (gain) on sale of shom-tesm invesmenis 1575995 {4850
Uneealueed loss / (paink on sharr-remm imvesnments J45 18 150 R
Lanin on Remenswremsent of TIES Fawr ealue Y B DRCE 1)
Covidend enoome (347 502 {DRET 0%
268,690 TEIEOT
Operating peofit before working capital changes [ LT LT (3, M5 455
{lncrease) /decrease in current assets
Trade delms - net (42 2801 143 150
Lleposits and peepayments (129553 [ Ll e
Increase /{decrease) in current labilites
Trade and uther payables 1515514 (B i
11454851 (1,125,511)
Cash geoerated from / (used in) operations 1041871 14,450, 550
Proxceeds trom ner sales of 0 faegquisrion of} short-reom mvestmenis 33,213 1o, i 2
Lradends recerved 7562 55Ty
axes paid {53140 (371,745
333,635 540,29
Met cash from operating sctivities 1,375,500 {5, EHE, 100y
CASH FLOWS FROM INVESTING ACTIVITIES
Diecsease ¢ (increase] in bmg-term deposts
Met cash genesated from / (used in) investing acuvites
CASH FLOWS FROM FINAMCING ACTIVITIES
Share deposir money 60, D01
Trascanice oF shares =
Preseeds from loan from Directars 1,185, 00 527,022
Net cush generated from / (used in} financing activities 1, 125,00 527,022
Met (decrease) S increase in cash and cash equivalents 503, 3406 (3555 078
Cash and cash equivalents ar the beginning of the year 4,993,564 B AdE 42
Cash and cash equivalents an the end of the year T A9 A 4,505 564
£
57 oee N
(2 [T U&‘L’/
T




MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended June 30, 2020 * "

]

Fi
. LEGALSTATUS AND NATURE OF BUSINESS

Mubammad Amer Riar Securttics (Private) [imited othe "Company'] was mcotponted in Pakistan on April 23, 2013 as 2
private lamited company, Brited by shares, under the Companics Ondinance, 1984 repealed by Company Acr 2017, The
Lomgany's repistered office is siteated 2t Boom No 306 3 Floor, Nerth Tower Stock Exchange Building, Khayaban-e-
lgbal, and Lahare, The Company is o helder of Trachng Rights Enntlement Certificate ("TREC®) of Pakistan Stock
Exchange Limited. The Company 15 prncipally engaged i the business: of investment advisary, purchase wad sale of
seculitics, bnancial consultancy, brokerge, usiderwnting, portfolio management and secudties reseasch.

2. BASIS OF PREPARATION
2.1 Sntement of compliance

These fnancial starements have been prepared in accordance with the acconting and reportng standards as applicable in
Pakastan, The aceounting and reporting stundards as applicable m Pakistan comprises of:
= Financial Reporting Standard for Small snd Medium Sized Enrities (AFRS for SMEs) fssusd by the International
Avcounning Standards Board (1A5E) as notified under the Companies: Act, 217; and
= Peovisions: of and dirgetives issuid under the Compames Acr, 307, and selevans presasions of the Securitics Brokers
(Licensing and Operstions) Regulations 2016 (the "Regulations™).

[ case reguirements differ, the provisions or direcrives of the Companies Act, 2007 and/or the Regulateons shall prevail,

L2 Accounting convention

These financaal statements kave been prepared under the lstoncal cost converitio, EXCC

= lwwestments m quored equity securifics {whether classified as asers a1 fair value theough profit o |l'.h.'|dt or ar L valie
through other comprehensve imcome), which are carried at fur value:

= Investments in iaquoted equitics, messared at fair vake throngh other comprehensve ncome:

= Investmerits in assoeiates, which are recosded in accordamce with the equity method of sccounnng for such investments;
anc

= Denvatlve fnanceal inssruments, which s marked 1o marker A3 appropriate under relevant accounting and TepeTTing
atmckands

L3 Funcrional and presentation currency

Ttens inclisded 0 these Anancial statements are megsured using the currency of the prmary econonic environment in
whikch the Company operates. These financial statements. e presented m Pak Rupees which is the Company's functional
and preseniziing Cumency,

LA Accounting estimates aid judgments

The prepamnon of Goancial statements confonmnity with approved accounting standards requires munagement to make
Pslgrmenis, csnmares and assumptions that affect the application of accounting pedicies and the teported amounts of assets,
liabibines, ‘iweome and expeides. The cotmnates snd associsbed assumptions. are continually evaluated and dse hased on
historical expenence as well as expectations of future evenrs and vanous other Factars that are believed to be reasonable
ander the citcumstances, the results of which form the basis of making jucpmenis about the camying values of assets and
sabilities that ase not readily appasent from other soupces. Actual results may differ from these estimares.

Arcas mvilving o higher deres of judgment ar comtplexary, o areas where asstnpions i estimates dre sigriificane rorhe
Company's financial statements ang a5 follows

I Etiites of usefal lves and residual values of irems of property, plant and equipment (Nate 5);
{i] Estumates of useful lives of intunmble asscrs (Note 6);
(i) Fair values of wngquoted equiry investments fMate T);

(¥} Classification, secopnition, measurement / valuation of financial msrruments Moote 4,5); and
(¥ Prewision for taxation (Note 15)

25, New standards, amendments / improvements o existing standards (including interpretations theseol
Tertheoming requircments




251,

3.2

i

i

i,

The above amendments are not likely waffece the fingscal statements of the Company.

Amendments to appeoved seconnting standacds and interprecations which became +fective dunag the vear eaded
lune 30, Han N

Dunng the year, certain new ACCOUN g 3 repodting sl:.nu.rhl.'v.‘l':;_.-'.:n'u:nd.l:lll.'n‘ts,-l'u:|I=rpn:l'.'|.1:ir.|ni became effecrive
and applicable to the Company. Hn'ttrfg,d snce such updiles} were not considercd to he relevant o the
Company's financial reporting, the same Iit¥e nor been disclosed here,

Mew / revised Accounting standards, amendmenrs 1o published accounting standirds and witetpretations. that are
nod yer effene.

The followang International Finamcial Beparing Standards (TFRS srandsrds) as norified wnder the Conrpanes Ace,
2017 and the amendments and micepretations therera will he effective for deenanting persods beginning on or
afrer the dare specified bl

Amendment to IFRS 3 Business Combinations' - Defintion of g Busimess (effective for busigess combanations
for which the acquisition date i on o after the beginning of anmual peood bepinning on ar afier Jamuary 01,
20200, The LASE has issued amendments auning o resobve the difficulties that arise when an entity determinges
whether it has scquired 1 business or a group of assers. The amendments ela nfy that 1o be considered bissiness,
& acquited ser of activities iod dssets anust inclade, a1 g AT, G gt and a substante prrocess thar
together significantly contrbute o the alality o create sutpurs. The umendmens inchude an clechion o e o
concentration test, The application of (e amezsdment 15 nor ikely to have an impuct on the Company's Aaancial
STAlEmEn T

Amendments 1o TAS 1 'Presentation of Financial Statements’ and 1A% & ‘Aceounting Pobicres, Changes - in
Accounting Estimates and Erroge’ feffective for wwmugl peniods beginning on o afier Janusey 01, 30000, The
amerdments ase intended ro make the detimtion of matenal n [AS 1 casicr 10 understand and arc not inended 1o
alter the underlymg: comcepr o marerabiy in RS Standards, [n addition, the TASE has also issoed it g
heow 10 make mutetiality judimicnes when prepanig their genegal Patpse Oaancial statenients in accordance with
IFRS Standards. ‘The smendments are mot ikely o affect the fnancial statements of the Company.

Interest mte benchmark refommm which amended [FRS U, 1A 3% and IFRS 7 is applicable fop annual fnancisl
peniods beginning on or after Tanuaey 01, 2020 The Lx20 askied the Financial Stability Bogrd (FEB) o undertake g
Fndamental seview of myapor interest fate benchmarks. Followang the review. the FIB patblished o repor seiliiag
oul its reeommended reforms of A0INS MA0r Interest rate benchmiarks such gs 1BORs. Public aurborines f B
pirisdections have since taken teps o miplement those recommendations. This has, in tuen, led 1o uncertain ry
about the Jong-term viability of soane interest rage benchoarks: T these amendments, the rerm ‘interest sz
benchmark eeform’ refers 1o the marke wide reform of an mresest e benchmark inchadings e teplacement wath
an alternstive benchimark tate, sech as thar teaulting from the FSE's recommiendanons . ser our in is July 2014
report ‘Reforming Major Interest R Benchmarks' (the reform). The amendments made provide telief from the
Potental effects of the bncertainty caused by the reform, A eompanty shall apply tee exceptions fo ull hedying
relanionships directly affected by miterest ete benchimark tefrm, The wmendments are nol likedy to alfect the
financial statements of the Cotnpany

Amendments to [FRS-16- TASE has sued amendments 1o IFRS 15 {the amendments) m Provide pracoeal mofief
For lessees in Accounting for rent concessions, The nmendments are effective for penods beginning o or afier
June. (0, 2020, wath cartier applicaton pemmited, Under (ke stanckardl’s pirevings TESlremien s, lrcipen qanpes
whethier rent concessions. are kease modsfications and, of so, apply the specafic gusdance an sccoumting for feas
mioBcations This Feneealle invalees femeasunng the lease biabaliry using the revised legse rEvinenis and 3
vevised discount sage, Iy ight of the effeces of the CONVIDAY pandemic, and e fact that many lessees e
applying the standaed for the first fye an their financial statements. the Board has provided an trphinnal pracicsl
expedient for lessers, Under the practical expedient, Jossocs are ot cequiied o assess whether eliggble pens
CoHbCeREIons are lease modificanons, and insread dre Pemutted to sccount for them as i they were not lease
modifications. Rent concessions ap ehgilde for the practceal expedient if ther aocur as o direer CansEqueice of
the COVID-19 pandemic and if ol the following criteria are mer:

the change m lease paymnents results in revised eonsideraring for the leuse that 15 substantally the same g5, or feas thaa,
the considertion for the leise immediately preceding rye ciin;

any reduction in Teass Puyments affects only parments otiginally due on or b fore A0 fusse 2021 and

there is i sulastanive change 1o the other rerms and cedditions of the legse.

Classfication of habilites as currens ™ fwon-current (Amendments g (45 L} effective for the annug
beminning on or afier January 01, 2022 These amendiients in the standurds have been added 1o Firehy
when o Bability is classifed A% COfEEnt, The shindasd ales oo 8 o ey - o




cutrent by sequirieg the assessment of the camy's right at the end of the reporing perod w defer the enlement
of Babebity for at least rwelve monthe afier the reporing period. An eatity shall apply those amendmens
rerroapectively in accordance wath TAS E?E!'u: mnendiments are not likely 1o affeer the fnancial statements of the
Company, r K
Cinerous Contraces ~ Cost of F"'Ll]l'll[i::q;"H.ir Contract (Amendments 1o TAS 37) effective for the annual perod
heginning on or after January (1, 2022 amends 1AS | by mainly adding paragraphs which clarifies what comprise
the cost of fulfilling 2 contrct, Cost of fulfilling a contect is relevant when determining: whether 2 contract is
fmetous, An entity 35 required 1o apply the amendments o contmets for which it has ot yer fulfalbed all it
ahligations ar the beginning of the annual reporting perod in which it frst applies the amendments (the date of
il appleanon), Resmrement of comparafive information 15 not required, instead the smendments Pixjuare 4
entity 1o tecognize the comulave effect of minally applying the amendments as an adjustment to the Gpening
bulance: of retaned eamings or othes component of equity, as appropriate, at the date of indtil upplicatnen, The
amendments are s likely o affect the financial statements of the Coanprny,

g

A Property, Plant and Equipment: Peoceeds before Intended Use (Amendments 1o TAS 16) effectuve for the annual
period beginning on or after Janvary 01, 2022 clarifies thar sales proceeds and cost of items proshsced while
boaging an em of property, plint and equipment o the location and condition necessany forir o be capalide of
operting in the manner intended by management e when testing e, are recopnized inoprofit or boss in
iccordance. wath. applicable Standurds, The entily measres e cost of those Tems applving: the mcasutement
requirements of IAS 2. The sandand also remaoves the requarcmient of deducting the net sales proceeds from cost
of resting. An enmry shall apply those amendments retrospectively, bur only o tems of property, plant and
equipinent that are brought 1o the location and condition necessary for them 1 be cagable of operatimg in the
maner intended by management on or after the begnaning of the cariest penod presented i the financial
statements in which the entity first applies the amendments: The entityshall recogmnize the cumulative effect of
mitially applying the amendments as an adjustment 1o the opening halance of retained earnings {or other
compofent of equity, as appropriate) at the beginning of that earliest perod presented, The amendments are not
Iikely 0 affiect the financial smtements of the Company,

153, Annual Improvements to IFRS standards 2018-2020:
The followang annual improvements to [FRS sandards 20108 X020 ane: effective for anmual reporting pedods Bemnnmg on o
afrer Jaany (4, 2032
1| = RS Y - The amendment clanfics that an entiry includes only fees paid or received hetween the entity (the borsower)
arul the lender, ineluding fees paid or received by either the entity or the lender on the other's behalf, when ir applics
the 10 per cent’ test in paragraph BA36 of IFRS @ i assessing whether 1o dererogne o Gnancial liakilaty,

FRS 1 — The amendment parimally amends Muastranve Example 13 accompanying IFRS 16 by excluding the
ustranion of reimbursement of leaschald mprovements by the lessor. The ohjective of the amesidinent is 1o resolve
any potental confuston dat matt anse in lease incentives,

= LAS 41 - The amendment semoves the requirement in parageaph 22 of IAS 41 for entities to exclude tixation cash
Horws when messuring the fair value of a biological asser using @ present value technigue.

The above amendments are sot ltkely 1o affeet the Arancial statements of the Compuny.

& INITIAL APPLICATION OF IFRS 16

The Company financial statement’s has no mpact of the Tntermational Financial Reporting Standard (TFRS! 16 1 eases

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significunt accoining policies applied m the preparanon of these Ansncial statemmients are set our below. These policies have
heen consistently applied 1o all pears presenred.

4.1 Propenty and Equipment

[eems of properte and cqpuiprment are stived at cost leas wecumulared deprectaricn {if any) and impaimsent losses (il anyh.
Cost anclisdes expenditure that is directly anrbutable o the acguisezon of e irems.

! Subsequent gosts are mcluded in the ca ying dmount a5 approprate, only when it i probable thar furse economic ber

| aseocinicd with the ivem will fow o the Company and 135 cost can be measured reliably, The CUTTVing amount ¢
tepliced part is derecognized. All athet sepairs and maittenance are charged to the staement of profit or loss a
durmgy the vesr m which they ase meurred, Subsequent costs are included in the asset’s CAETYINE AMOUNE OF recog
SepRAble asset, asappropriete, only when it i probalils that Riie deamoemie T B ool g e o ot




the Company aud the cost of the item can be mcasured rehably, Where such subsequent costs are incurred 1o replace parts
snd e capiralized, the catrying amount of replaced paris s derecopnized, All other tegair s mamtenance expenditures ane
charged to profic or loss during the year in whj-:h?ﬁ?fjm micufred.

Deprecianon on all items of propeery and -:qmlvnﬁ: i caleulsted using the reducing balance method, in aceosdance with
the rates specified in note 5 to these fmancial seatements and afrer taking e account residual value, i mateial, Resichieal
values amad usefid Bves ate reviewed and adpusted, i appropoare, at each balagee sheet date. Deprecearion is Charged on un
assed from when the asser is wvaitshle far yie until the asser is disposed of,

Anitem of property and equipment s derecogmuzed upon disposal or when na futere benefits age expected from its use or
dispozal. Any gain or Joss ansing on asset derccopnition {calculited as (e defference between net disposal proceeds and rlye
cateying amoant of the asse) is included n the profit and loss sccount in the vear w which the asser is dercoognized,

Phe assets’ readual values, depreciation methods and useful lves are: tevsewed, and adjusted if appropriate, at each fnancial
vear énd. The Company's cstimare of sesidual value of property and equEpment ax ar June 30, 2020 did nor TECRG any
adjustme g,

4.2, Intangible psgets

Intangilde asets with indefinite wseful fives, including Trading Righr Entitlemenr Cerri ficate (“TRECT), are stated ar Cirst
bess accimulaned impaiement basses, of any, An intangshle asser is considered a5 huviig an indefinite useful fife when, based
on an analyas of all mlevant factors, there is no foreseeable Bmit ro the penod over which fhe asset is expected to penerare

pet cask mflows for the Ceampaty, An intangihle asser with an idefinate wseful life 15 not amored, Hevamever, it is tested

o disposal of intangible assers, if Aany, re tecognized in the profit and loss sceount dunng the yvear m which the assets age
cisposed of

421 Membership cards and offices

This is stared ar cost less impaisment, if any. The CATEYINE amsount is reviewed ar cach feportng dute 1o assess whether it 5
I excess o its recoversble amaonnt, snd where the carrving vahse exceeds catimared recoveralile ACCAENT, o e Wit doven
I ks esbimned recoverable winoun) v

4.3, lnvestment property
Lisvestment propesties are held for capital appreciason aid are messured initially ar irs cost, tncheding transaction costs.

Subsequeent o gl TELOEAINON, HVEsIMent propertics are micasured ar fuir value at cich feporiing dare, The chasnges in i
value are weopnided in the statement of profir or foes.

4. Investment in assocates

Assocaares are all enemties over which the Loinpany has significant influence bt siot control, Investients in associates whese
the Commpaiy has significant influence are accounted fisc uElg the. equiry mechod of accomnting. Under the cquiry method
of accoumbng, investments in AseOCates are dnstinlly recopmized ar cost and the carryng amowst of investment is Increassd
ot dectcised o recognive the Company's share of the associare's post-acquistion profits or losses in income, and s share
o the post-icquisiion movement in feserves is recopmzed i otlyer comprehensve meome,

4.5, - Financial instruments

45L The Company classifies its financial assets in the following three CHREEOrTes;
A Fuancial assers measured ar amiotized cose;
bl Financial assers messured ar fiir vilue through oihep comprehensive income (FYVERC T and
¢} Fuancial assess meenziarech a1 far vifpe thiesugh profit or Inss (FVIPLYL

a)  Financial assets measured ar amottized cost

A fnnnciol asset i mensused U amernized cost of 0F §s hedd witkin business mude] whesse oigective 15 1o holid assets 1o
eollect contraciual cash flaws, and its contmchil terms v tise on specified dares s cash Heows that are solely Paymenrs
ef priscipal and interest on prncipal anount outstanding,

such Bnancial assets are witially measared at faiz valye phs transaction costs that ape directly attribiuiable 1o the seuistio

aor igsue theeend,

by Financial asseds at FYOcC]

A Ml ssser is cassified ag ot fair value through othir comprehcigve meome when erther

Lo e held within a husiness model whose obgective & schieved by hith collecnng contracrual cash Bows and
finienceal assets and A0S, GRREHE AL Bk s pmi s ac o o AL M o,




-

e It an mvestment in equaty instrument which is designared as ar fair value through other compreliensive income i
accordance with the isrevocable election svaslable 1 the Conmpany ar inival recogmition. Such fiancial assets ase
tirtally messured ar fair valye plus transaction costs thar ape dareeely attobuarabsde o the aoqusiion or tssue thersok,

¢} Finuncial assets at FVTPL ,"_ #

A financial asset shall be measured ar fuir vahue ﬁu'-mlgh profit or fass unless it is measured at amortzed cost orat faie
vatue: through other compeehensive inenme. as sforesad,

Such financial assers are initealfy mensured ae fair vilue
4.5 Initial recognition

The Company rerognizes an investment when and enly when 1 becomes a Pty to the contmctual provisions of rhe
nstriment evidencing investment.

Regular way purchase of investments sre recognieed usmp settlement date. accounting ie. on the date on which sertlemen
of the purchase rmansaction takes place. However, the Company follows. trade dare accounting. for its own (the house)
mvestments. Teade date is the date on which the Company eommits to purchase of sell ifs asser,

Trunsactions of purchase under resale (reverse-repo) of marketable securifies mcluding the securities purthased winder
muggmn tradmg system age entesed intg an contructed mates for specified penods of dme. Amouns paicl under these
AEIECINEnTs m tespect of reverse repunchase insacrings ase recopnized a5 u receivable. The difference betveen purchase
and resale price is treated as income Fuom feverse tepurchise transactons in marketable transagtions { margn tading
svaterm ] accmed on 2 time proportion basis aver the Bfe of the CEVETSE CEp ARreemicl.,

455 Bubsequent TEAsuremient
a) Financial assets measured at amorteed cosp

These asséts are sibsequently measured at amortized cost {detenmined using the effective intesest methnd] less
sccumulated impairment Josges,

“Interest / markup ncome, tortign exchanpe gains and losses and unpairment sses arisng from such Tinancial asers
iife recogniced m the profit and koss account.

b} Financial assets at FYOCT
These ate subsequently measured ut faig vithue: Jess aceumulsred impaimment losses.

A g or |oss on 3 Gusncial asser mensuged at fais value through other comprehensive moome it recopmed in other
comprehensive income, except for onpaitment gains or losses ad forcign exchange pains and lossex, untl the
ficanceal asser s derecogrized or rechissified, When (e Atancial asset 5 derecopnized the cumubitive pain or loss
previously tecopnized in arher compreRensive income is teclassifed Frenm equity to profir or Joss as 1 reclassification
adjustment {excepr for investments in equity instruments which are designated ay ab fair valye through ciher
comprehensive mcome in whose case the cumnlative gain or loss previsusy recogmized in other comprehensive
NCoTE K 0L 50 rockassified). Interest is caleulsted nsing the effective trerest method und s ecopnized m profir o

Bz
€}  Financial assets at FVTPL
These asaets ape subsequently measared st fair value

Net pains of losses atismg from semessiranent of such financsal ussees de well 45 any ENLETEst income accrumg therean
Are recopnized in profit and loss aceount,

454 lmpainment
Financiul assets
The Coimpany applics a three-stage approach to medasure allovorance For credit Josses, using an expected credit
approach as requised under IFRS 9, for financial assers measuted af amortized cosr, The Company's expected ¢

bozs mmpaitment model refleces e present value of all cash shorefalls relared 1o defaule evenrs, either over
Fllowwang owebye maonths, of over the expocted bfe of 2 financia) mstrument, depending on credit detero tsomn Frex




meepton, The allowsnce [/ provision for credit losses reflect an unbiased, probability-wedghted outcome which
cossders multiple scenatios based on reasunable and stpportable forecass,

i
Where there has not been o sipnificane dmcrr.-im_rﬁ credit rsk since initial recognetion of 4 Anancial nstaanent, an
ot cqual to 12 months expected coedin iuﬁ:r?!'. recorded. The expected credit Toss is compured wsang a prbahiliny
of default occurting over the next 12 months, For those instruments with a remaming mansty of less than 12
wannths, a probability of default corresponding 1o the remaining renm 1o marsey is wsed.

When o financsal instrument experiences a significant increase in’ credit risk subscquent to ongination bat is nor
considered o be in default, or when a financial imstroment is considered 1o be in defaul, expected credin loss s
comnputed based an lifetme expecied credit losses.

When determining wherher the credst ok of a financial asset has mcreased significantly since mifal recognition, and
when eittmaring expected credit Josses, rthe Company considers - reasomable and suppactible wfonmaton thar is
rebevant and avarlable withous undue effort or cost. This includes both quasititative and qualitative infosmation and
analyses, based on the Companys histoncal expenence and informied credit assessments, including forwand-looking

in topnation.

Feraand-looking information inchedes. reasonable  and supporiable forecasts of furoge events and  cconomic
condinons. These wmclode macso-cconomic information, which may be reflected through qualitative adjustmenis or
overlays. The esnmation and application of foreand looking information may regquaire significant pripment.

Loss allowances for fnancial assets messured uf amortzed cost ane deducted from the gross cacrying amount of the
asscts, The gross carrying amount of a financial asset is wiitten off when the Company s ne reasenable expectation
of recoverding a fnancial asser in s entirety or a pomon thereof, The Company makes this: assessment on an
mlividial asser basis, after consderation of multiple historical and foransd-looking Eactors. Financial assers that an:
witten off may sill be subjecr 1 enforcement activities in order to comply with the Company's processes and
procedires for recovery of amounts due.

Non-financial assets .

The carmang amounts of non-finuncial assets are assessed at snch reporting dare o ascertam whether shere is iy
wncdication of impament. If such an indication exisds, the asset's recoverable amount - defised 25 the higher of rhe
assel's G value less costs of disposal and the asset's valuein-ise {present value of ettmated Futuire cash fows using A
pre-tan. discount rte that reflects curteat marker assessments of the time vale of maney and assedspecific sk - s
cemnated to determme the extent of the EaLnen oes,

For the pipose of #sseasEng Impaitment, 155008 are grouped inte cash-generating unars: the lowest kevels for which
thene are sepanutely sdentifiable cash flows

4.6, Offserting of Anancial assets and financial liabilities

Financlal assets and Habalities aze oil-set and the ner amount is reported in the statement of fnancial position if the
Company has o legal rght to set off the transaetion and also inteads ather to fettle on a net badis or to realize the ssset and
setrbe the halibiny sammulianeously

4.7, Trade debas and ather teceivables
Trade delns und ather recenvables sre stated mnitsally at amormiced cost using the effectve wirerest e method,

Peovision is made on the basis of kfetime 150Ls that result from all possible default events over the expected life of the
tradde delis and other recervables. Bad debes wre written off when cornsxiered irrecoverble.

4.8, Cash and cash equivalents

Cash and ensh equavalenes are earded at cost and include cash in hand, Dalances with Banks in curent und depasit accounts,
stamps o hand, othes shor-term haghly hguid investments wath orggmal maturities of kess than three months and shor term
tunming fnances.

4.9, Borrowings

Borrowings are recognized winally at fair value, net of attrbutable trnsaction costs wcurred. Borowings are subssgug
cizried ar amortzed cost, any difference beoween the preceeds (et of transaction costs) and the redempason
recogrized in the statement of profit or Inss account over the perod of the Borrowings using the effective inrerest

410, Teade and ather payables




Tracke and pther payables ase secopnized initially ar Bir value phus directly attnbautable cose, i any, and subsequeatly
measured at amortized cost using the effective interest method. They are chisified a8 cugeeat iF papment i chies within
rwelve months of the reporimg date, wid as |L1.'lu-c|::#'.1lfﬂ':|tm':iﬁl.'.

»

s
i
-

.11 Stall retiremeat benefits

The Company did not have any setirement henefirs plan.

1.12. Taxation

Income tx expense compnses current and deferred six,

Current

Pronasion for current taxanon is based on taxable income for the year determimed moaccordance wath the prevailing law
foar taxation of income, The charge for curment mx i caloulated vsing rares cwacted o substantvely enacred ar the
seporting dare, and hes o sccount @y credits, exemptions and rebates svalable, if anv. The charge for current tax
also includes adjasonents, where necessary, relatng o poor vears whech anse from assessments framed [/ Onalized
duning the vear,

Deferted
Dieferred max is accounted for wsing the balance shecet Babality method in respect of all remporary differences an the
reporting date hetween the tux base and curming amount of assers and liahilines for financal reporting pumqoses

Deferved tax habibties are penerally recognized for all ssable tempomry differences and deferred Ty assels A
recognized for wll deductible temporary differences and carded forward unused ax bosses, o the extent that it s
probabde thar fiture taxabde peofil will be avadable agunst which the deducnbls semporany diffeemees and caieed
forward unused tax losses can be utilized, Carrying amount of all deferved tx assers are reviewed at cach reporting date
annd are reduced o the extent thar v no longer probable thar the relaed fax beneficwall be realived.

-

Deferred tax assets and lizbilines are measured ot the tax rates that are expected o apply to the pedod when the asser is
realized or the babality 15 sertled, baged on the tax tates that have been enacted or substantially enacted by the reporting
date.

Dreferned mx is charged of ceedited in e statéement of prefit or loss sooount, except in the case of tems credited or
charped to comprehensive ncome or equiry, in which case 1t s included in comprehensive ingome o cquiry.

413, Provisions

Prowvisions are recognized when the Compriny has a present legal or constrcrive oliligation as a result of past event and it 15
probnlle that an outflow of economic bBenefits will be required o setthe the obligation and a reliable estimare can be made.
Provissons wre reviewed at each seporting dare and adjusted 1o refllect the current best esmman,

4.4, Revenue recognition

Revenue i recognized 1o the extent thae it 35 prohabde that economic benefits will Ao 1o the Company amd the amaount of
eevenue can e measured relinbly, Revense somensured ar e Bar value of the cossadenizon received or meceavahle, nel of
any direct cxpenses, Bevenue i recopnized on the fellowany basas

- Brokerage and commission incosme i recognized when brokerage serdces are rendered.
= Dhividend income is recognized when the aght 1o receive the diadend is established.

= Hetwrn on deposits is recognived wsmyr thie effective interest metod.

= Income on fiked temm mvestments is recognized using the effectve interest method,

= Gans [/ (losses] ariang on sale of investments ase inchaded in the profit and loss secount in the period in which
they agec.

= Unreahzed capital gams [ (fosses) ansmg fron macking to marker finaitcial assets are included in profit g

thor assets measured at FVTPL) or OC] {for assets measuned ar FVOCT during the period m which they
= Ineome [/ profit on exposure deposits is recognized using the effective mierest e,

4.15. Dividend income




Dhviddends received from investmenrs measmsred a8 fair wabue through profit or loss and at Fair ol throuph other
eomprehinsve meome. Dividends are tecopnaized in the statemnent of profin or loss when the tight o receive puvment s
established, it is probable that the ceoncmic bene B assoctited wirly the drvidend wall flow 1o the Company snd the amount
of the dividend can be measured reliably. This appli el i ey are: paid out of pre-acquisition profirs, unless the dividend
cleacly represents 2 recovery of o part of the aest of an invessment. In this case, dividend is recogmized 0 other
comprehensve income if it relates 1o an nvestmen# measured ar fde vahae thedsugh ather comprehensive income,

416 Mark up / interest income

Mazk-up / mterest moome is recognized on 4 Gime pml-ml_'mn hasis on thie prniipal amount crutstaniding and ar the rare
applacalbibe.

447, Borrowings

These use recorded ar the proceeds teceived. Finance costs are ncconnted for on accrual hasis amd are disclosed a5 accrued
ievkerest / mark-up to the extent of dhe amoun unpaid at the reporing dare.

4.18. Borrowing coses

Burrdwniy costs are recognived as 4n expense in the penod in which these are incurred exkeepr 1o the extent of borrowing
costs that are direcdy attmburable to the acquisition, construction o production of 4 quulifying asser. Such bofrowing costs,
W any, are caprtalized as part oF the cost of the relevant asser.

4.19. Fiduciary assets
Assets held in trose or i g fichociary capaciry by the Compuany are net treated as assets of the Company.
4.20. Foreign carrency transactions and transiation

At the balance sheer date, Transactons in forcign currencies are teanslited info functions) currency it the rates of exchange
prevadling on the dates of the fransactions, Foseign exchange pains and losses resulting from the werdement of such
transaciens and from rranstation at veat-vnd exchunge rates of mometary wssers and Babilities denominated in fureign
LUITENCicy ane recognized in income, g

£.21, Derivative financial instrimenis

Drenvative oancial instruménts are tecopmized at thelr Fair value on the dare on which a derivanve contmet is entered into,
Sulseguently, any changes iy fair values anising on marking to marker of these instruments are taken o the profit and Joss
Accoln,

422, Related POy UEnsIcnons

Al bransactions invedving relared parties arising in the aormal course of business age conducted and pecong
ate oo less than magker,
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5 MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED

Teotes 10 the Financial Stafements

A% AT IUNE 30, 220

2020 sammer
Accumulated Depreciation
Axut 1 Jul . . As arMbdune | AsaclJuly | ; : Asomn 30 | Mt boodovalue as Boaaie of
2019 ' Additions ; Dreletinns 3020 Mo ¥ | Far the Year ..__.__.._“_.h_."i,...“._ _ Jume 2020 |t 30 Junc 2020 | depreciation
Rispees Lhame
(W NED
Compubet equipiment IRT,TIR ART.TIR 3ML1T H)263 340,437 47,281 3l
| Furnifure and fixsures 2040500 210, 560D 121,71 13,318 135,034 T5ATH 15
Chice equipmenl 418,716 411,716 2139546 29,664 243 620 16 E G 13
Greand Todal 1.9 934 10060 934 (55,441 63,248 - T19,0H7 T 847
201D s
Accumulated Pepreciation
Sk Asut 1 Juls Asoat 30 June | As et July Fo i Wear | Adissimeat Aot 30 Nt book valwe a5 Raie of
w.. N 2413 2019 2018 ; "5 dune 2019 at M June 2H1Y deprecialan
Rupecs Yeape
(W NED =
Conmguiler equipmend AR 8 IRT.T1E Hp 127 28,947 FHEATA 67544 kLI =
Furmture and fixiuns 2140 3000 210,504 106,444 L5668 ] S BE, TRE 3
{MTioe Squipmeil AL1TLE | 411716 I 75057 34899 213,956 197,760 = S
| Girnmnd Tatal i 54 576,528 79,514 G35 842 354092




/

F 4

6 INTAMGIBLE ASSETS Maore 220 e |1 11
Rupees Rupees
3 :
Trading Rightz Enndement Cermtificate { TREC) A (el 2500, 00K] 1, 2R LRR)
A 3 500,000 T, 2B
——— .

6.1 Pursunnt to the Stock Exchange (Corporatizaton, Demurdalizacon and Integranon] Acr, 200 stock exehorpes
cperiting s guarantee Emoted’ companees were convierted topoblic beited cormpamics. Chamershap nghes newchangss
were segregated from the nghe to made on an eschange. A o result of such demunializanon and corparatizarion, thy
Commpany recerved shiorgs of the relevanr exchange and o Trading Bights Envelement Cermificare [TTRECT) agaibsr i

rrermberahip card

The TREC has been recorded e an endefinire-bfe moangible asser pursuant o the provisions and reguiremints of
LA M. Ad the TREC iz ot a comumonly radable matruesent, dhe value spproved by the Board of Threcroms of the
Pakistan Stock Exchange Limived ("PEX") postmutualization wiis vsed as the inita vadue of dw intangible: The
TREC, which has been pledped wath the PRX to meet Base Mintmuom Capdtal "BMC"Y requirements, s assessed for
impazrmiens 10 sccordance with relevant approved acoounnng standards.

7 LOMNG-TERM INVESTMENTS

Investments at faie valoe through OCI

LsE Financl Services Lamated {unguored) - ar-fae vaboe 7o 158,233 [5.250.008
Adpsiment for remessurement to falr value BT G T EM 165
IS ORETRET

.

71 Asou result of the demuorusbizztion and  corpomteaion of s!:r.u:k exchanpes as detwled inonote 6.1, the Compans
received 843,975 shares of LAE Finanvial Sernces Limited, O these, 609 (506,385 shares) were ©8ld m o a separaie
Central Depository Company Losdted ("D subvaccount, blocked unbl they are sold . wosicaege mvesions,
fvnnesal mstitutens andoe the general pubbe, The vemaming shares (A0 ol total, o 337500 shares) weee alloned

1o the Company

These shaces are ricither hisced on any exchange nos are they actvely craded. As o resuly, far value has been esnmiared
by reference to the. Iatest bresk-up or net siset value per share.of these shaves nonied by 121 Finencal Servces
Limnsted (PKR 23.23 / per share a5 a1 30 June 2020, compared 1o PR 227 / per share a5 ar June ML 2019
Remeasurement o faer vadue resubted inca gon of PER 447,306 (201% PREE 3,899 165),

& LOMNG-TERM DEPOSITS

Cenrral Dhepositoey Cormpany Limited B OO0 L R

Matonal Clearing Comprany of Pakistan Limited 400100 U IHX
SO0 a0 SO0, O

T TRADE DEBTS

Covgidered good o YR 1576

Conigideeed ool il G3I 405 570,03
BO4 67 022 S5

Lais: Provision for doubttul debfs a2 632445

I E14




9.0 The Company halds chent-owned secunties with-a el Bir value of PER 5967673 (20019 37,860,117 as collateral
against mwade debs, Refer o note 38 For details stound the Company's methodology for compatang estimated credis
bosaes undder the expecred loss model under TFRS 9,

Tende debis anclude PKR Nill receivable fromfelared parues.

|:‘|."
9.2 Movement in provision against rrade debisis as under: Mote 2020 L
Rupees Rupces
Cipening balance (as at July 1) 576,031 331,344
Charped o peofir and Jose durng the vear EER & B k)
31 4R Rl AT
Amoants wrimen off duriag: the yeur * -
Closing balance (45 ar June 34 632,435 576,031
i DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Exposare deporr with P and sundry neceivables 4455677 FAnnG 124
4,035 677 3,906,124
——
11 THCOME TAX REFUNDAELE
i peseng balance (i ar July 1) 1,637,510 1,264,175
Add: Corzent year additons 52,140 TG
1,65 050 1,038,150
Less: Adjuserment againt previous vear provasion - for eaxation (145 555) 2
Less: Adjustment agatnst Current year provisson for taxaton (1BO.HIE)
Balusce at the end of the vear I1,.'1n5|2|,ﬂ-'?‘] LG3T S0
12 SHORT TERM INVESTMENTS
Investmenis af Fair value through profit o loss 12,626,705 ba At drn
Investments i listed securities E.ﬁmm“ B= 14,382 (001

Shared witly Fae value of PREERE 1522811 (2005 PRE Z 105400 were pledged with BOCPL margin requirements

CASH AND BANK BALANCES

Cash in hand

Cash at bank
Propretary accounss

Clens accounts

[E5UED, SUBSCRIBED AND PAID-UP CAPITAL

141 Authorized capital

523 2,015

131 13,187 10,037
7,483,364 4,980,512

7 457,070 1,003 564

anred bank ace




2,500 000 (2014 2 500,000 ordmaey shaees of PRE 10 each. 25,00, 000 A5 D0
———
Mote Hizn 2019
42 lsswed, subscribed and paid-up share capital Rupees Ruipecs
2,304, O0K2019: 2,394,000 crdlisusty shares of BKR 10/ each, 23,240,000 2350, 0K
fsued for cash AT 3
e
-
25,500, ik 23,5l (N
14.3  Sharcholders holding 5% or more of il shareholding
Mumber of Shares Percentage
202 2019 20k el 1 44
e Auhammad Ammee Kias SR ] 1 A W aiPs Ak,
M Mavern Moz URIGLHED RSN T S
TRADE AND OTHER PAYABLES
T'rade credirars 5 11,443,341 HA7N,T92
FEI Payable £ P ) b, 122
Auditor's remimeration payabile 1 50000 A0 HAD
Worker welfare fend-Punjab
Averued and other payabes TR 1,322,415
1,680,545 Uy, 365,329
———
150 This mcludes PER 16,293 (2019: PER 223,503 die to relared parties,
It #HORT-TERM LOANS -
DHrectors - unsecuned fa.f 1,715,022 SXvnaz
1,715,022 527,022

16.1  This represents shorr-term borrowings from Direcrors of the Con aany o coves shorr-reem sworkiog vopaial needs. S
borrowng are aor documenred, the Balance ke been treabed a5 shorreem Iean: i scoordance aitb vebes ant PLATATE TR

17 PROVISION FOR TAXATION

Balisive at the beglommg of the year 140,358 i
Akl cusvenr year provasion 159,031 149,358
CETRED FTYED
Tz Adpustenient apninss previous e advance rax {144 158; 17
Less Adbmsament against currei year sbance ts . {159,821
Baksnce at the end of the year ERE
—

18 CONTINGENCIES AND COMMITMENTS
18.1  There are no conbngencaes or cormatiments of the Company st June 30, 2020 (2019 M),

19 OPERATING REVENUE

Brokerage ncoams 2613 17

Ehvidend tncome

053,723

FAd 7 RAL




20 OPERATING & ADMINISTRATIVE EXPENSES

i
Salanes, wagies and bevefim ."' ?-IE
Lairvcton’s remuisesarim A
Rent, races and rtaves -
Irannng and seagiomnery
Postage aod selephem:
Plecnicity ¢ hasges
Commpriber Eapeis:
Peravicion for doibeful dibag
[zl aned prodessioas]
Auditor's remuneneon
1k wmrvnce chagpes
Esterzmment
lepradis and malenance
Uircahized gim on TRED
Mwspaper and peridicak:
Erepreciation
Worrher welfure Fund-Punjal
FUirmations

Mescelbinuons: wupnses

200 Auditor's remuneration
Araminory audic
Cermtilicutions and other charges.

FINANCIAL CHARGES

Bank and other charpes

OTHER INCOME / LOSSES
Oirher  mscellaneous ineame
Uisrelized gain on TRES
TAXATION

Clrrent fax expense / (income)

fear thye vear
PrEar Vs

The tax provision madde in the fnancial statements is considered sufficienr.

- EARNINGS PER SHARE

Basic earmings per share i cabeulared by dividing profir afier tax for the vear by the welghted averape n

cutitanding during the peond, as follows:

Dleste 2020 2019
Rupees Rupees
U2E MK (E R T
4 541,000) 2 ML UH
34,11 L2163
7,955 41505
149,754 162809
BL 78S TEALELA
T7HI 126, MK
A5,5584 45 243
1131350 258370
ST [EGTETT AT EH
452 Gy LR
1 LG £t PRV EE
5635 24,184
E] 63,245 5,514
. LT
130,054 23,001
2,845,035 6,058 405
-
JENHNTT FEHIUTE
1540,1000 150Kk
— —_—
Mote 2040 29
Rupees Rupees
G629 1ik 152
6,629 I, 192
b
Mot 2020 201%
Rupees Rupees
21,28 fx, 248
23
1,249, 2584 0, 248
Note 2020 ' 2019
Rupees: Rupees
144 42 | 4,358
TR B2 49,358
- e




220 2H9
Hupeos Rupers
Profit / [loss) after maason, sreribntable o dedinan shareholders (5l 3213 4,238,740y
Weighred aversge number of crdinary shares in j:n:-urgnn_g the vear 1,946,000 LM6 000
Finrnings per share y 5 (0.29) (2.18)
s

Mo figure for diluted enrmings per share has beers pu':"‘mntzd a5 the Company has nor ssued any didutive inserumens CHITVI,
opnons which would have an impact on earmngs pes share when exercised

2% REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregare amaunts charged in the Brancial statcineats for remuneration, inchiding beriefits, o e chicl exeaue,
directors and executives of the Company as per the teoms of thear emplovmnent aze as follows:

2020 2019
Remuncranon #of  JRemuncration ol
]'.\L'l.";:ilill1$ |1r.-n.-: s
Chief Executive {Hficer 235 0HX ., LN 000 I
Directnrs 223,000 1, 103, a0 [




FINANCIAL INSTRUMENTS BY CATEGORY

ASSETS
Non-current assets
Loy tenm depaosire
Lowmg term mvestment

Current assets
Shorr-fenm Investments

Trade debrs - ner

Dieposies, prepayments and other recervables
Cash and bank balances

LIABILITIES
Mon current Liabilities
Long tesm financing

Current liabilites
Trade and other payahles
Shiort nerm Imrmv.iﬂg

ASSETS
MNon-curreit assers
Long-term deposits
Long term investment

Cureent agsers
shore-term investmengs

Frade debsts - net

Depaosits, prepayments and ather receivaliles
Cash and hink halances

LIABILITIES
Man current Linhilitics
Long term financeng

Current liabilites
Trade and other pavables
Shom rerm Eorroming

20240
Amornzed FVOCI FVTPL Total
cosl
Fupees
SR OO - LRI
15 05 534 - 19,605,530
12626705 42,628,705
32314 32214
4135677 4,035,677
T AT TG TA97.070
11,680,543 11080843
s s 1,715,022
G
Amorfized FYviOiCT FYTPL Toatal
COKSE .
Rupees

SO0 E SO0
1158231 19,158,233
T4.552.09 T4, 382 001
45,764 45, ThE
3,906,124 3,006,124
4,993,564 4,093,504
L3065 320 10,365 310
527,022 527,022
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FINANCIAL RISK MANAGEMENT
71 Risk mansgement framework

The Phrectar  Chicf Exveutive has overall cesponsibilingdie the cersbshment and oversight of the Compang's nek fansgenient
Framewk. He i also responsible for develaping and gin army, the Company's sk management policies, whbich sre monitoned and
sascacd for effecriveness througboue the year The i".urnﬁlf‘r stk managoment policees are cstablished oo idewnify and amabvee tha rich -
faced by the Comnpany, fn set appropriate sk lmits and 0 establizh intemal control over sisk, Thacsgh ats framang and maraecimem
atanchinds and procedures, the ‘W‘Iﬂ"ﬁ' aims fu develop a dirciplined and construcnve comtrol cnviromment m which o vimphsere
unsdersmnad their rodes and oblspanions

The ¢oampam’s CArviics ane exposed me s vanety of Bnanckil neks marke righ, credhi nek and Loy sk The € Asvgpainy b vstahibzhd
addegiate provedures to mansge cach of rhese make as explained Tehow.,

1.2 Marker risk

Marker ks the ek that the valoe of financal instrumems iy fluctaare a5 a oosultof changes i snarkel nieersr i, Iaryes i hy
credit ratnp of the seee of the s, change mi market sentiments, speculine somvilics, suppdy dand doemanel del secuntics g or
chanpes i lgulioy i the ket

Marker rmk comprizes of three eypesof vidk: currency fisk, iterest rate sk anicd vither price gk

%Ll Currency risk

Currency gk measly arses where seeelvables and Fayabke st doe o mansachians with R emdeeking:: [Ty
fompany & oot exposed to major fooegn exchang: nsk in this TEEpCCE.

2722 Interest rate risk
ielel sk i the diske of decline n eamings due to adveese movements of the ksl curve. Inceressaane nskoe che nsk el o
value of the financial instrements will Ausonzare dise by charges st markes mitdrest ey SerEbviey o iR | nrsrkup nn
risk ariiee from mismeiches or gaps im the amounts of inteecer / imark g beasenl siipicte ol abiletics thal matur o repriog:
i1 8 given peaod. The Company gmpes this ask by earchang che marisy § ropricnsg f Beancial ussos o Talline

theouph appooprmee palicics:

2123 Price rigk
Price mek s the sisk that the faic valis of Brancial instruments will Socmat as result of changes momarker prioce, wheihee
such chamges ane due i fctos specific o individual Arancisl meniments sorcluding factors specific s of wuch
instruments) or dise e macroeconomic or asher Esctor afficeting amilar financial mstraments by taded in dhe ket

The Company is exposed v price nsk m Topet of Ewesinkots carried ot e vabue ehether as avadahle. forailk
VIR OF 38 istramiens af fair vabue dinsugh prodie ae Ies). Such prace risk comprnses both the: sk thar pracc o
incliviidal equity investments will Auwenaateamt the. ok that there will Bt nbewoicde oot m prces Mypaares
taken by thi: Company b moidnes, mianage dnd mitgmte price ek nclhde ihaaly pnperrntining of Wasements messock mickees
(s as the KSE 100 index) s well as of the cormdstion between the Cmmpany's mvestment - pontinlio with ek moees

03 Credit risk

farexlin gk i3 the nsk thar one pasty o0 francial mseiment will Bl m discharge an oldigaton and case the other SISy [ owyr o
fierancl boss. Coneentration of credit nsk 2edes when a namber of counterpartics are copaped in similar bosines scfivites r Bave sinalar
eoomomic features thar weuld cawse their abilty o meee contractual ablagations to be simdarly affecred by changes i coosense. il
vr et cundivions Concentrariom of crodie sk isdicane che redanive sensmty of the Company's prrfoirmance o dvhpmenn affeimy,
a partoular mdustry,

Coredit risle of the Company agses fmm deposats with banke and financal wmemunon:, e debts, T s acvancii,
vestents and other seccivabhbes. The Carmying amsail of Anancial aesers FEPIESEnrs e masimun crehe exposure, althaagls thes
mraximum i 3 theorsteal farmisbition as the {ompuny Irequenioy heoddds coflarerl agamer peseeniml coedic g

Muzsunes taken by manzgement s munages: aml mingate credi ek e
- Devedopment of and compliance with risk management, investment and operatinns] policies /
of entening it fnmcial contrace);

guidehnes in s



- Agsipament of :m.,linu]i,mm: piyclicns m accomdance wil thir aer weirl;
- dlenon | mainenance of sifficsent and proper margin romechionss;

Eririal ancd cuspiaing: client du.u;--ll]ig..-m;-._— pmtlurn. whiese clesnrs’ funaiscal -pmaiu:m._;'mm L-L'[h.-rh,.-u.-:r.- and oieher tactors src considonock
- Calleeeion sl mamtenance of ollateral of, @ ard who decmed aeocssary and appropnai,

< riverafcanion of clienr and fmvesimenrs portohos; and -

- Bayapernent wazh ercchrworthy ¢ high eredic rating |mﬂf§- st a3 banke, oy housed and stock evehanges

A
The Cmpang comtinally moming the qualiy of dll.‘bllj?p(rt[ﬁ'r[*.r,hﬂﬂl om an individural and prrcfedee tass, anid prodides geamsn
crehe losses afeer constidering the ape of receivables, namre / quantwm of gidlaicml end debios-specifec faotors (such as crodmwnrtheness

and Py TNt Capacityh

u‘!ﬁ. 4.'1.1'r!.'i||.g STHTEITE 1 |_|‘ ﬁll.ﬂ,:'k.’hﬂ HEC e '\q.'||1{l1 rq"'rql;,m'ﬂlﬁ thie iy (r-l_'\-lhl -;,'h"::eqlu;: lﬂ.‘l’:m"i“il’!’l:\-\.ﬂh'\i:ltlllll of |,'-||||.|I|,1:|| ail CoMAigIC frarhy
crofhrasamifionss, fs as sqoerfed bBelow:

200 oty bl
Lositgg -Term ivestmenns 149,605,334 P58 233
Shaort-temm myvestments 12,026,705 1438208
Lamp-tenm depassits EIEARH ] SIMECHE
Diepmisiez. procpaymensts and other recemvabies 4655077 5000024
el clebrs (i) . 32214 45, 7iE

wﬂﬁ S?I‘!'D%Hﬁ
274 Liguidity Risk

Lupuchiw nsk e rhe ngk thar the Conpany wall gon be-slde o et st fimameial eblgations, seefed by delnenng cash ar another fomancal
ariel, as they Fall due, Prodent bguidity risk manspement requices the eaimeenance of sufficiont cish and marketbile soontio; the
availabilicy 15F mleyuare fiisds ehrough commieed cnodie facilities and the abily o close soe mearker posmions diwe e the dynime nany ol

H rthe Bupmess el the I:IIIJI.HI:F!.' it CHWIA N m. The L'-.u'.npnrl.].' fianices s |'|'|'!i|,"1“:'|I:'H'||I:-i l;|!|||.|'|,lgh 1,1||,|i!:,' arnd; w5 aimd whien s, bewstivmips,
with & wisar by maintaining a0 appropeiae o etveen vanoos sourcesof franang,

The tabic belowr clazafies the Compan’s frsncial lisbdime int whevant maturity groapings based on the nme e oontraciml mananey
dlare, s ar the Isilanee sheer date, The aniesints nthe able are oontrectizd wndiscnuonted cash fovas

Mgl Jume M, J020

Fingnenal Habiliues Within cine
Cagrying amaan yiar More than ane year
Lamp tewmy fivdncmg
i Sheiet-term loans 1. 71503 1, ik -
Tracle amd ather payaldes 11 GHinE43 1 B R0 E4S
Tustal 1 1 65 =
I
' As an June 30, 2019
Fimancial Haldbines Wrthin one
Carsving amannt yEar More than one year
Fawap reem ﬁmnn:in}; i -
shurt-frerm bans Lol i Ll (k)
Pracle and oeher pevables 11,363,320 ([T
Trigal 10,592,351 11 HUZ 351 z
1 . —_— -

The Company dovs nobexpect tharthe fiming o guantom of cash fowe satlioed e mble above will chanpe Sipniticaily, aml 5 g
realt expects 1o be alsbe. o falfill it obhgations os they come duse

28 CAPITAL RISK MANAGEMENT

Phe Company's objectve s managing capital iz wesnsuve that the Coenpanmy reable o comtmi s o goang comcca <o thar e G it
to provide sdequare reeierns inshaseholders amd bimefite teoather stakebobdees, and 1 maintin an oprial capirakanei pare i orgduce i
ot of capiral. Ae well, thie Company bas o comply wich capeead reguiinemenrs as specifiod undor the Sceuntes Bk (L icoisisg sl
Uperatons] Repulannns, 3006 (G well as other rehevant derectives from sepailacizg beadies ssocE foom e 1o e

{amsmsbent with inchsseey practice, the Comprany smanages i copieal sl by menivesning it debn lesel g Keogump moview




fubsine ECAIEENT To Wiremenns.

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

"'-
Fai vabue & the smount that woubd be recemved o the aade o adser o pid on tansfer of o Babifiny in an ordedy’ ot o Berwsn
macket partcgpants af the mesarement dane, f:;mqqnwﬂ:,l lll!TEEr-l:‘ﬂEuE-l’.l.ﬂ amse beraeen carrving vabues anid T vl csmmanes
Uniderdving the definitinng of fair valwe i the presumpon t@ae thi Comjany 5 s gk cenoen aithour sy inmonbion o et i
miaterally curtaal the scale of i operitxms or oo undemake o rrensacomon on advesse reems

Warus judpmonits wnd etbrbates aee made in derermining che Far value of financul mstramcegs that e recigmased and inessunad dr fan
vadue i the Company's Avancial stateonents. To prosade an wdicasion sl the relisbdicg of npus vsed o deeermanng B value, frdncnl

et have been clasfied v three bevels: as prescobed under socounsmy, standads. An caplinaon of cach lovel folles rhe sl
RBecurring FV Measurenent = June 30, 2020 Earved [ Livel 1 Lewael 101 ET|
loig-rerm imwestment = at FYOCT [9,605,350 - 15, 05 S35 1)
Short-tunm mvesements - ot FYTPL 126005 s - IZ,0:26, 1500
Rocwrning FY Measoarement as at Juae 50, 200% Tevel 1 Lewvel 11 Lavel 1IN Tatal
Lasmp-term mvistment - avaitolde- for-sale - 13158 253 - 19,158,233
At Fair value thaouph peofic ardl Tiass - 14,322,001 . - 14, 282 4%

In the foir vadue hiesarchy i the preceding mble, wpats and voluanon rechmigues ane a5 flloas

Lewed 12 uceed marher price junadposted) iz an scove markce
- Lewed 2 Valuotwnm pechirigues bused on observable wipaes
= bewed & Waluation Tn_-chnlqm—.; ISing swdmnr isabservable s This cancpoay |r|-|:||||J-|.s alf inEmamernts ahot the
valuation techmigque mchades mpots not based on abaonable dak

There were no errsfers it or oug of Leviel 1 mesdoemenes




CAPITAL MANAGEMENT

W Thelh i1y whijectives when managing capind are i i the company's skt 28 ghing conodrn Demder m pronide fpfurms e slsarchvdiers anid
v i fort cither gakbaokdo snd o mistain on optmal gapial steeee

- i’
01 CAPITAL ADEQUACY » ..F Noaes At
Thi: Zapiml Adgeyuacy lived as roquired by CIN. i Calogied os Foloas (R
i
Wadar Areeti PR ELERL L)
Las Tatal 8 dubibives (13, M50
Leis Hoserfuasion Brirred frmid st mrateaion of fil aety) ¥
Capiral Adrquary Level 35,1193 1155
M1 While detensiining the vahue el the intal assets of the TREE Halder, Notonal value of TREC aa o poz enced i chotwrrmimiad by Pabsia Sreck Fbame
hzes baerns cinttdepel,

3 NET CAFITAL BALANCE

wTrzanre sl becivenl

siet cupmal magroments of the Company are set and ropubined by Pakisnn ok Exchange Lamiel T negirmints . pat i pli
sedyiey rrargs and ane beoil on exdeks of corrent asseed aver eureait lidilmies

The Mot T apotal Hakine: i.lrl.'l.'l.f.-l.ll.'d e "Thind Sshadak f Scones and Tachangs Hukes, 1971 puzid warh thw :.‘:l"': Py i crbealind fia 1tk e

STATEMENT OF MET CAPITAL BALANCE
{Is weeordance with Begulation 673p4) of the Securites Broken” (Livensing & Operatione} Regulations, ]

AS AT JUNE 30, 2030
A D spine of Currenr Assels Basds of Accounting M oes Asnisind
: [Ramiial
[ Casli = hand & Cash ot hank Aspeer ook value
{ashinband. 321
sy at bankdbruse aocsnt | 5 ART
sk ar bemk-Clienit gocoune I3 AR L
- TAUTOH
2 Margin Deposits 4,135,077
& Trude receivalales Heykvalue begs these onver chie Bar E AT
Leaic Chutanding: (o moe than 14 daye morr B 14 davs. Nifvd 575
4 Investment im listed secuniticos in the sams af cimgeny Soouriics on s L sposure Dy 12 12,020,705
Mlarkeot haes B8 Ve dizoonn LI HA A

LLEReR g ol

% Securities puschascd foe chent AL
22,207 a5y
& o Far ¢ oot Lishilisi

I “Trade Fayables Blescek vahiss [isis chiveie v endas e [TETERET
Less; e miing than 1Y days muare Head .'HI-I]I.:.'S 15 F=iE 02
. 2R, 7%
! Chibeer Eallicics Az chssiticd under the Gemezally 158 1 A T

Aecepied Acoornn gl
L 13,345 Hi5
WET CAPITAL BALAMCE 50, TR
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RELATED PARTY TRANSACTIONS

The related partics of the Company compnse of sharcholders; directors, kev management personnel, enines warh
commuon shareholding, ennties over which thetfliperars are able 1o exercise mfluence and enbnes under comuion
directonship. Transactsons with relared parses Smd the balances ourstanding at vear end are disclosed in the
respectve notes i the fnancial statements, .:5.'

IMPACT OF COVID-19 {CORDMA VIRLUS)

The pandentic of COVID-19 thar has capidly spread all across the world has nor onhy endangensd Tumasi bvies Lo
bus also adversely impacted the ghebal econemy, Cn March 23, 2000, the Govesment of e Punialy anmounced o
wmporary lock down as micasuee 1o reduce the spread ol te SOV 1. The Company's CRPUEALIEHLS TS T
affected ns Pakistan Stock Exchange was ot subject o lnckdown testrciions. Company implemented ail e
necessary Standard { tperating Procedures (SCP5) re ensure safery of emplovees and contaned s aperanms, e
t this, management lius assessed the accoumting implecatons of these develipments o these financial statemenis,
however, scconding bo management's wssessment, there s ne significant acoounting impace of the effecr of
COVIDL 1Y on these Financials Staremenes

EVENTS AFTER REPORTIMNG PERIOD

2o events ocearred after the reportg pemod diar would requre adpsment or desclosare o the ndrcial
SEALEIEn e

NUMBER OF EMPLOYEES
The total no of employess and aversge number of emplovess at vear end and during rhe year respectivily are as
Follos:

2020 2019

Total Mo of employess as at 13 I3

Average number of emplovees duning the year 13 13
RE-CLASSIFICATION AND RE-ARRANGEMENTS

Comesponding figures have been reclissified and re-arranged wherever necessary 1o veflecr mos approprate

presentanon of events and ransactions for the purpose of companson, and in osder to improve compliance with
disclosure reguirements. '

GEMERAL

Amounts have been rounded off to the nearest rupee, unless otherwase stred.

AUTHORIZATION

Thess funancial dtatements were suthoized for issie on Oeropld®
Lompany

Iipectog




